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bank, because he has not the local knowledge which
alone can teach him how to issue that circulation
with safety.

A system of note issues is therefore the best
introduction to a large system of deposit banking,
As yet, historically, it is the only introduction : no
nation as yet has arrived at a great system of
deposit banking without going first through the
preliminary stage of note issue, and of such note
issues the quickest and most efficient in this way is
one made by individuals resident in the district, and
conversant with it.

And this explains why deposit banking is so rare.
Such a note issue as has been described is possible
only In a country exempt from invasion, and free
from revolution. During an invasion note-issuing
banks must stop payment; a run is nearly inevitable
at such a time, and in a revolution too. In such
great and close civil dangers a nation is always
demoralised; every one looks to himself, and every
one likes to possess himself of the precious metals.
These are sure to be valuable, invasion or no
invasion, revolution or no revolution. But the
goodness of bank notes depends on the solvency of
the banker, and that solvency may be impaired
if the invasion is not repelled or the revolution
resisted.

Hardly any continental country has been till
now exempt for long periods both from invasion